
 

 

 

 

QUOTES 

In the digital age, the problem of the complexity of regulating large companies comes to the fore. I 

call them “so big they can't be regulated”. The main reason for this is the introduction of a technological order, 

within which huge entities are formed on platforms, and huge transactions are made, the structure of platforms 

becomes multi-level and has many interweavings, innovative business models are rapidly emerging. All this 

leads to the fact that the regulator perceives them as “so numerous that it is impossible to pay attention”, “so 

fast that it is impossible to keep up", “so deep that it is impossible to see through”, “so new that it is impossible 

to understand”. 

Jiang Xiaojuan, Dean of the School of Government, Tsinghua University 1 

EVENTS 

 People's Daily on “regulating capital” 

 Seminar on sustainable development of Internet companies 

 The Supreme People's Court on activities in the Internet sector 

 Expert advice on platform regulation 

 Tencent's NFT project receives UN approval 

 Meeting on prices and protection of trade secrets 

 Draft Pilot Methods for Data Security 

 Administrative monopoly in Shandong Province 

 Verification of information on inflated prices for iron ore  

                       

1 Source: https://mp.weixin.qq.com/s/UnLLcvDlcl3h61pxtxhR4Q 
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People's Daily on “regulating capital” 

China's main media outlet, Zhenmin Zhu Bao (People's Daily), published an explanatory 

article about the party's directive given at a meeting on economic work: “It is true to understand and 

control the characteristic features of capital and the laws of its behavior”. This includes improving 

the system of negative market entry lists; strengthening regulation of both the “source” and the entire 

industry; actively combating anti-competitive practices and unfair competition; put up “traffic lights” 

for capital. The red light of the traffic light regulates development and marks the boundaries of what 

is permissible, while the green light confirms the positive role of capital as a factor of production. 

The authors argue that no one denies the importance of capital, but its development must 

certainly be “orderly”. Within the framework of a socialist market economy, various forms of capital 

can exist, but their "barbaric" (wild) growth must be effectively prevented and suppressed. 

Source: http://paper.people.com.cn/rmrb/html/2022-02/08/nw.D110000renmrb_20220208_1-05.htm 

Seminar on sustainable development of Internet companies 

Together with the Committee for Reform and Development, the Ministry of Industry and 

Informatization and SAMR, the Cyberspace Administration held a seminar for Internet companies to 

promote their healthy and sustainable development. The participants expressed their common 

intention to unleash their innovative potential and contribute to the establishment of China as a strong 

Internet power. Source: https://www.samr.gov.cn/xw/mtjj/202202/t20220210_339637.html  

 

At the seminar, we once again felt how much attention the CPC Central Committee, the State 
Council and the competent departments pay to the development of the Internet industry and how 

much importance they attach to it. This confirms their concern and desire to inspire us and provides a 
mission and responsibility for the future. 

CEO Tencent Pony Ma 
The seminar set the direction for the development of the Chinese Internet industry in a new era, 

set clear guidelines, gave single ideological support and unshakable confidence. 

Founder of Qihoo 360 (antivirus software) Zhou Hongyi 

China's Internet legal administration and regulation are constantly improving, creating strong 

guarantees and new opportunities for quality development. 

Xiaomi President Wang Xiang 

 

Under government agencies' strengthened leadership and management, the Internet space is being cleaned 

up, and the online business environment is becoming more fair, orderly, green, and healthy. 

Alibaba CEO Daniel Zhang 

The Internet has a high social significance and naturally implies increased social responsibility. 

Founder of iQiyi video hosting Gong Yu 

At the seminar, we felt that the departments support enterprises in their innovative, healthy 
and sustainable development. 

Bytedance Chairman Zhang Lidong 

We will thank the party and the state with real actions, we will pay tribute to society and the 

people. 

JD.com President Xu Lei 

 

http://paper.people.com.cn/rmrb/html/2022-02/08/nw.D110000renmrb_20220208_1-05.htm
Source:
https://www.samr.gov.cn/xw/mtjj/202202/t20220210_339637.html


The Supreme People's Court on activities in the Internet sector 

The Supreme People's Court said that in the past few years, work to develop justice in the 

Internet industry has been carried out in several directions: 

1. Improving the judicial system in response to new challenges (for example, the 

publication of the IP Judicial Protection Plan for 2021-2025.). 

2. Improving the rules for the jurisdiction of Internet cases (for example, in 2017, the 

world's first court for cases related to the Internet was established in the Chinese city 

of Hangzhou, and in 2018, similar courts appeared in Beijing and Guangzhou). 

3. Good case handling (at the end of 2020, 894 civil antitrust cases had first hearings 

across the country, and 854 cases had been adjudicated). 

All this has brought significant results in the fight against anti-competitive practices on the 

Internet. Going forward, the court plans to develop an online lawsuit system and issue judicial 

interpretations and standards in a timely manner to stop such practices. 

Source: https://mp.weixin.qq.com/s/YDeImPkd0orA7YS2EgR_EA  

Expert advice on platform regulation 

In her article, Jiang Xiaojuan, dean of the School of Government at Tsinghua University, cited 

the biggest challenge to regulation in the digital age as platforms become too large to be regulated. 

She offered six recommendations to address such a problem: 

1) develop compliance management on platforms and strengthen state supervision of 

compliance; 

2) carry out regulation of platforms in accordance with their type; 

3) strengthen the regulation of algorithms with an emphasis on the openness of the rules; 

4) protect fair competition between platforms and maintain a balance of interests of different 

parties; 

5) apply more targeted regulation in areas with significant externalities (for example, strongly 

influencing public opinion); 

6) show increased sensitivity to changes and adapt regulatory practices in a timely manner. 

Source: https://mp.weixin.qq.com/s/UnLLcvDlcl3h61pxtxhR4Q 

Tencent's NFT project receives UN approval 
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The project to develop “Technical Standards for Digital Collecting Services Based on 

Distributed Ledger Technologies” was approved by the International Telecommunication Union, a 

specialized agency of the United Nations. Tencent Holdings developed the project in cooperation 

with Ant Group, China Academy of Information and Communication Technology, Beijing University 

of Posts and Telecommunications, etc. According to the company, this is the first draft of standards 

for digital tokens approved by the UN. The first draft will be ready by the end of 2022. 

Chinese companies do not use the term NFTs and refer to them as “digital collectables” to 

distance themselves from associations with market speculation banned by the Chinese government. 

Source: https://www.scmp.com/tech/tech-trends/article/3166409/tencent-led-project-becomes-first-un-

approved-standards-initiative  

Meeting on prices and protection of trade secrets 

Under the chairmanship of SAMR Deputy Head and State Antimonopoly Bureau 

Commissioner Ms Gan Lin, the National Meeting on Price Supervision, Competition Affairs and the 

Establishment of Innovative Trade Secret Protection Pilot Zones was held. The meeting emphasized 

that the protection of trade secrets helps increase the state's overall competitiveness and contributes 

to high-quality development. For 2022, “six aspects” have been identified that need to be mastered 

for effective regulatory work: 

 new requirements for the policy to reduce taxes and fees; 

 new challenges against the backdrop of complex price fluctuations; 

 new state of competition in the market; 

 the main requirements for achieving stability and progress; 

 new trends in the development of the digital economy; 

 ability to normalize emergency situations. 

Source: https://www.samr.gov.cn/xw/zj/202202/t20220211_339663.html  

Draft Pilot Methods for Data Security 

The Ministry of Industry and Information Technology (MIIT) has published an updated draft 

of the Pilot Methods for Regulating Data Security in Industry and Information Technology for public 

consultation. It is planned to require data processors to store “important” and “key” data only in China 

if necessary and to undergo a special security assessment if they need to be transferred abroad. 

Operators are also responsible for data processing security and, depending on the category of data, 

take appropriate measures to protect and prevent threats. In addition to industrial and 

telecommunications data, the category of "wireless" (radio) data has been added in the new edition. 

Source: https://baijiahao.baidu.com/s?id=1724346202956080189&wfr=spider&for=pc  

Administrative monopoly in Shandong Province 

The provincial market agency found an antitrust violation: The Hejie City Emergency 

Department, on behalf of the Municipal Safe Production Committee, required all retail stores wishing 

to obtain a fireworks sales license to sign a network sales agreement with local wholesalers. During 

the investigation period, the Office cancelled its request and undertook to deal more intensively with 

cases of administrative restriction of competition and comprehensively guarantee the legitimate rights 

and interests of all market participants. 

Source: https://www.samr.gov.cn/fldj/tzgg/qlpc/202202/t20220209_339596.html  

Verification of information on inflated prices for iron ore 

https://www.scmp.com/tech/tech-trends/article/3166409/tencent-led-project-becomes-first-un-approved-standards-initiative
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SAMR Price Control Departments and the Development and Reform Committee spoke with 

organizations that disseminate information about iron ore mining. They pointed out that in the face 

of fluctuating ore prices, it is necessary to carefully check the reliability of sources of information 

and confirm the correctness of published reports. Posting false news about price increases, 

information falsification and price manipulations is prohibited. 

Source: https://www.samr.gov.cn/xw/mtjj/202202/t20220209_339601.html 

 

https://www.samr.gov.cn/xw/mtjj/202202/t20220209_339601.html

